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Government. Another circumstance which has pro-
duced a very important effect in diminishing the
demand for silver is the great increase in recent
years in the Indian home charges. The value of the
products exported from India has always been much
in excess of the value of those imported. Until
quite lately the balance was liquidated by trans-
mitting silver to India. In some years the silver
thus sent amounted to more than 10,000;000i!. Such
a transmission of silver constituted one of the chief
sources of, the demand for silver, and was indeed
one of the most important factors in maintaining its
value. Each addition, however, that is'made to the
home charges diminishes pro tanto this demand for
silver. An English merchant, for instance, who has
purchased a hundred thousand pounds' worth of
Indian produce, instead of sending silver to India
to pay for it, purchases bills from the Indian Govern-
ment in England, drawn upon the Indian Govern-
ment in Calcutta, and the amount of bills which the
Government has to sell in England increases, of
course, with each increase in the home charges. It
is, I think, made sufficiently clear from this brief
review of the various circumstances which have pro-
duced a depreciation in the value of silver, and a
consequent loss by exchange to the Indian Govern-
ment, that the value of silver depends upon various